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(Unaudited, $000’s omitted) 


Six months 
ended June 30 
JER) 
Earnings for the period - - $24,243 
Depreciation- - - - - - 10,696 
Deferred incometaxes- - - 6,706 
Debentures issued - - - - 50,000 
Other transactions - - - - (315) 
$91,330 
Dividends paid - - - - - $12,784 
Capital expenditures - - - 36,988 
Long term debt reductions - 27,581 
$77,353 
Change in Working Capital - $13,977 


Working Capital—January 1- $ (707) 


bl oe2 10) 
(barrels per day): 
1973 
First Quarter - - - - 1,435,480 
Second Quarter - - - 1,349,836 


Third Quarter - 


‘ 


a eee 


Fourth Quarter 
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Interprovincial Pipe Line Limited 
and subsidiary companies 


REPORT FOR SIX MONTHS ENDED 
JUNE “30, 1973 


To THE SHAREHOLDERS: 


Throughput 

Deliveries of crude oil, natural gas liquids and 
refined products during the first six months of 1973 
averaged 1,392,421 barrels per day — some 30% 
more than in the corresponding period in 1972. 


DELIVERIES (barrels per day) First six months 


1973 1972 
Western Canada - 134,742 106,599 
United States - =) S12211 958.257. 
Ontario - - - - 445,468 400,369 


1,392,421 1,065,225 


BARREL MILES (millions) - - 352,128 272,615 


Construction 


On July 3 the National Energy Board approved 
the Canadian portion of the 1973 planned expansion 
and work on the $100 million Interprovincial/ 
Lakehead program is now under way. 


The largest project is the 203 miles of 48” loops 
that are being constructed between Edmonton and 
Superior. These loops, combined with the horse- 
power that is being added, will increase the capacity 
of the pipe line system out of Cromer, Manitoba by 
120,000 b/d to 1,555,000 b/d. A total of 32 miles of 
20” looping is also being undertaken in Ontario 
and into Buffalo, New York. 


Financing 
To finance the 1973 construction program, $50 
million principal amount 8%°%% 20-year Sinking 


Fund Debentures, Series C were sold for settlement 
on May 1, 1973 at par. 


Change in Name 

On August | the status of the company changed 
from that of a Special Act Company to a Letters 
Patent Company with slightly broader “‘objects’’ 
and our name changed to INTERPROVINCIAL 
PIPE LINE LIMITED. 


Dividend 

On July 25 a quarterly dividend of 30¢ per share 
was declared payable on August 31 to shareholders 
of record on August 7. This represents a 5¢ per 
share increase over the dividend paid the last 
three quarters. 


Toronto, Ontario D. G. WALDON 
August 3, 1973 President 


CONSOLIDATED STATEMENT 


OF EARNINGS 
(Unaudited, $000’s omitted) 


Six months 
ended June 30 
1973 1972 
INCOME 
Transportation revenue - - $101,727 $79,012 
Other income - - - - - 1,079 833 
$102,806 $79,845 
EXPENSES 


Operating and administrative $ 25,132 $16,724 


Property and other taxes - - 5,376 5,400 
Depreciation- - - - - - 10,696 9,745 
Interest - - - - - - - 10,530 9,470 


$ 51,734 $41,339 
Earnings before income taxes $ 51,072 $38,506 


Provision for income taxes - 26,829 iL 9,346 
Earnings for the period - - §$ 24,243 $19,160 
Earnings per share- - - - 95¢ 75¢ 


INTERPROVINCIAL PIPE LINE COMPANY 


REPORT OF THE 
‘TWENTY-FOURTH 
ANNUAL GENERAL MEETING 
AND 
SPECIAL GENERAL MEETING 


OF SHAREHOLDERS 


LORONTO, ONTARIO 
ADP RIUIN TT 1273 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Inte0918_ 1973 


PROCEEDINGS 
OPS TEE 
ANNUAL AND SPECIAL 
GENERAL MEETING 
OF 
INTERPROVINCIAL PIPE LINE COMPANY 


The Twenty-fourth Annual and Special General 
Meeting of Shareholders was held in the Royal York 
Hotel in Toronto, on April 11, 1973, conducted by 
Mr. D. G. Waldon, President of the company. 133 
persons were present of whom 99 were shareholders. 
Including proxies, 79°, of the total shares outstanding 
were represented. 


The Special General Meeting was necessary to con- 
sider a resolution passed by the Board of Directors 
authorizing the company to apply to the federal authori- 
ties for permission to change its status from that of a 
Special Act Company to a Letters Patent Company. 
Shareholders were also asked to sanction and confirm 
Consolidated By-Law No. 1 enacted by the Board of 
Directors to update and consolidate the company’s By- 
Laws. Better than 99°, of the votes cast were in 


favour of the two resolutions. 


Other business transacted during the meeting included 
presentation of the Directors’ Report to Shareholders, 
the Consolidated Financial Statements for the year 1972, 
and the Auditors’ Report. Price Waterhouse & Co. 
were re-appointed as auditors. 


Following presentation of the financial statements, 
Mr. Waldon and Mr. Heule, Vice-President & General 
Manager, addressed the meeting. Their remarks are 
reproduced on the following pages for the benefit of those 


shareholders who were unable to attend the meeting. 


Messrs. J. W. Hamilton and W. P. Wilder did not 
stand for re-election to the Board of Directors, and there 
was a vacancy created by the death of the late Mr. R. H. 
Reid. The remaining eight directors were re-elected at 
the meeting, plus Mr. J. H. Hamlin, a Senior Vice- 
President of Imperial Oil Limited; Mr. A. H. Lemmon, 
President of The Canada Life Assurance Company; and 
Mr.C.E. Medland, President of Wood Gundy Limited. 


At the Board Meeting following the Annual Meeting, 
Mr. J. G. Livingstone was elected a Vice-President of 
the company to succeed Mr. Hamilton, and the former 
Secretary-Treasurer, Mr. J. Blight was elected Vice- 
President & Treasurer. Mr. E. G. Sheasby was ap- 
pointed Secretary in addition to his position of General 
Counsel, and Mr. F. B. Newton was appointed Assistant 


Secretary as well as Assistant Treasurer. 


PRESIDENT’S REMARKS 


1972 was another gratifying year for Interpro- 
vincial. Due largely to increased shipments to the 
United States—which for the first time exceeded 
deliveries in Canada—throughput reached a new 
high of 1,115,000 barrels per day—and earnings a 
record $1.57 per share. 


As indicated in the Annual Report, the major 
expansion program undertaken during the year— 
was also completed reasonably on schedule—well 
within the original cost estimate. Valuable ex- 
perience in laying 48-inch pipe has been gained— 
and the capacity of the pipe line system out of 
Cromer, Manitoba is now roughly 1,435,000 b/d. 


In spite of export controls, which I will come to 
in a minute, this capacity will not be sufficient for 
1974—and we are right back at it again. To keep 
pace with the additional facilities that are being 
installed by the producers in Western Canada— 
this year the capacity of the pipe line system is 
being increased by a further 120,000 b/d ex 
Cromer. This is the maximum increase practicable 
short of commencing looping out of Superior— 
and will be accomplished by fully powering the 
present two-line system out of Superior—and 
adding looping and horsepower in the other 
portions of the system as required to match the 
increase out of Superior. 


The additional facilities in Canada are subject 
to the approval of the National Energy Board. 
Our application to the Board was filed on Novem- 
ber 27, 1972—the hearing was held in Ottawa 
on March 13 and 14—and we are hopeful that a 
favourable decision will be forthcoming early in 
May. 


In the meantime, virtually all the necessary 
equipmentand materials, including the 48-inchpipe, 
have been ordered—and work has actually started 
on the Lakehead looping. Our Vice-President & 
General Manager, Mr. R. K. Heule, will be brief- 
ing you on both the 1972 and 1973 construction 
programs in a few minutes. 


Before asking him to do this, however, I would 
like to comment on the export controls that were 
imposed by the Canadian Government in February, 
through the National Energy Board, effective 
March 1, 1973. These controls were imposed 
because, with the current shortage of petroleum 
products in the United States, the United States 
companies that own production in Canada were 
drawing heavily on their own production—and 
on their U.S. import allocations—and there was 
concern that certain Canadian refineries might not 
be able to purchase all the crude they required. 


Exports through our pipe line system alone, had 
jumped from a little over 600,000 barrels per day 
in October and November 1972—to 714,000 b/d 
in December—and 800,000 b/d in January 1973— 
just short of what we had anticipated exports 
would be one year later—in the first quarter of 
1974. Moreover, nominations for February and 
March were even higher. 


This was not only taxing the capacity of our 
pipe line system, but also the capacity of the 
producing facilities. Consequently, while we in 
Interprovincial were sorry to see export controls 
imposed, we understand why they were imposed— 
and have no quarrel with the decision. 


With the last of the pumping units being added 
in 1972 ready for operation by March 1, we thought 
we could handle the additional 20,000 to 30,000 
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b/d of oil that could have been produced in Alberta 
in March. And it turned out that we could have! 
But being one year ahead of ourselves and having 
no reserve—we would have been hard pressed to 
challenge the judgement factor that was applied 
by the National Energy Board in limiting 
exports through our system to 825,000 b/d. This 
was still significantly higher than the 566,000 b/d 
delivered in the United States in March 1972. 


Likewise, it is difficult to fault the Government’s 
decision to have the National Energy Board look 
into the export situation over the long term. This 
will be done by means of a series of public hearings 
later in the year. Where all the energy that the 
people of this continent are demanding is to come 
from is a very serious matter—and there is a great 
deal of confusion—and misunderstanding in this 
country as to whether our natural resources should 
be produced as the market dictates—or “banked” 
for future generations—with all the potential eco- 
nomic disruption that thatinvolves. Consequently, 
as painful as the process might be, a series of public 
hearings—and a subsequent finding—by a com- 
petent Board, such as the National Energy Board, 
regarding oil is probably the best way of coming 
to a politically acceptable conclusion. We are 
certainly prepared to co-operate—and I use the 
word “‘political’” in its best sense. 


As to what the National Energy Board’s findings 
might be, I am confident that, based on the now 
known conventional reserves in Western Canada 
alone, a substantially higher level of production— 
and therefore exports—than are now being allowed 
at present, will be found appropriate. 


Lalso think that, aided by higher wellhead prices, 


the chances are good that considerably more oil 
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will be found in Western Canada in the usual 
places—both in the form of new discoveries and 
from secondary recovery methods, some of which 
are very expensive. Some authorities estimate that 
upwards to half the conventional crude oil in place 
in the Western Canadian sedimentary basin has yet 
to be discovered. It might be remarkable what the 
incentive of a comparatively few extra cents per 
barrel might unlock. One possible source is the 
vast heavy oil deposits near Cold Lake, Alberta, 
which are yet untouched. 


It also seems likely that as more natural gas is 
produced—more natural gas liquids will be pro- 


duced. 


Then there are the Athabasca Oil Sands—one of 
the largest known deposits of hydrocarbons in the 
world. The Great Canadian Oil Sands plant at 
Fort MacMurray has been operating very satis- 
factorily for the past year and is currently awaiting 
approval from the Alberta authorities to increase 


production to 65,000 b/d from 45,000 b/d. 


A final decision on the proposed Syncrude plant 
has not been announced as yet—but there is con- 
siderable evidence that the 125,000 b/d plant will 
be constructed—to be in operation some time in 
1977. Once the Syncrude plant is constructed, 
many people, including the National Energy Board, 
think that comparable sized plants will follow 


every second year. 


Based on surface mining only, as used by Great 
Canadian and proposed by Syncrude, the recover- 
able reserves in the Athabasca Oil Sands are 
estimated at 50 billion barrels. If there is a break- 
through in the so-called “in situ” process, 
however—and being an optimist I choose to think 
there will be—the recoverable reserves jump to 300 
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billion barrels. This would keep us in business for 
quite a few years! An “in situ” process would be 
any means of producing the oil—or bitumen— 
without having to remove the overburden—or 
mine the sands. Steam injection and fire flooding 
are the two most commonly discussed methods. 


In addition to all this, of course, there is the 
vast potential of the Northwest Territories and the 
Arctic. In spite of the problems that Trans Alaska 
(Alyeska) is having, I do not think there is much 
chance of the proposed line across Alaska being 
abandoned—and the producers on the North Slope 
of Alaska switching their support to a line through 
Canada. I do think, however, that the chances are 
good that sufficient oil will be found in the Mac- 
kenzie Delta—and the Beaufort Sea—to justify a 
line out of the Delta to Edmonton, possibly to be 
in operation by 1979. Such a line would be 1,400 
miles in length and would cost considerably less 
than the $3.4 billion estimated for a 48-inch line 
from Prudhoe Bay to Edmonton. 


Another potential source of throughput—and 
consequently revenue—that we are actively in- 
vestigating is the transportation of coal from 
Alberta for the various power companies along our 
route, principally Ontario Hydro. The method 
that holds the most promise is pulverizing the coal 
and injecting it into one of our light crude streams 
for delivery to a refinery in the east. The refinery 
would then remove at least the top 75% of the 
barrel—and deliver the coal, mixed with the re- 
maining heavy fractions of the oil, to the power 
company for direct burning in their thermal gen- 
erating plants. 


Another method would be adding the coal to a 
“topped” crude—or a specification product from 
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one of the oil sands plants—and delivering the mix 
directly to the power companies. 


Alberta has an abundance of low sulphur coal, 
and while at this point the project is still very much 
in the research stage, it does look promising. And 
the potential quantities are substantial! 


Present indications are that up to 35% coal could 
be mixed with the oil and the resulting mixture 
would be no more viscuous than some of the 
heavier crude oils we are now transporting. Fur- 
ther, that the quality of the coal could be upgraded 
—that is, more B.T.U.’s packed into the same vol- 
ume—if the coal is dehydrated and some of the 
ash is removed, after it is pulverized. All this may 
prove to be costly, but with the growing demand 
for energy, coupled with rising costs and the likeli- 
hood of more selective uses of such fuels as natural 
gas being required, there appears to be a good 
possibility that the movement will prove feasible. 
We should at least be able to improve on the eco- 
nomics of a “grass roots’ slurry line using water 
as the carrier. 


Such a movement would require a substantial 
additional investment on Interprovincial’s part— 
likely in the form of accelerating our 48-inch loop- 
ing program—depending on timing. But we do not 
see this as a deterent. Believing that a company is 
best sticking to the business it knows, we would 
just as soon someone else took on the upstream 
operations, such as pulverizing and dehydrating 
the coal—but if necessary we are prepared to at 
least consider getting into this end of the business 
as well. 


Along more conventional lines, at the request of 
certain shippers, we are also studying the possibility 
of transporting refined products as far as Superior, 
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for loading aboard tankers for re-entry into 
Canada. Itisalso possible, of course, that some of the 
refined products will be marketed in the United 
States. This will require an $8 to $10 million addi- 
tional investment on our part, largely for special- 
ized tankage at Superior. But at least three oil 
companies are interested, and consequently the 
project holds considerable promise. As some back- 
out of crude would be involved, the refined prod- 
ucts would not necessarily all be additional 
business. It would be a more specialized business, 
however, requiring additional facilities for which 
we would expect to be compensated. 


We are also scheduled to commence receiving 
Michigan crude at two different locations in 
Michigan shortly and work is continuing on the 
possibility of moving specification propane and 
butane as far as Superior. 


If you have concluded from what I have said 
that Iam not at all pessimistic about Interprovin- 
cial’s future—you would be right. It could be that 
our throughput will level off some time in the 
1970’s—for a year or two—but I do not think it 
will be for long—and I do not think it would be 
necessarily bad. We have been expanding at a 
very rapid rate during the last few years and our 
operating people at least would welcome a bit of 
a respite. Modest expansion programs for a year 
or two would also have a marked effect on our 
cash position—and future borrowing power— 
which would stand us in good stead for a major 
project, such as an oil pipe line out of the Mac- 
kenzie Delta—or even from Prudhoe Bay—in 
which we would undoubtedly wish to participate. 


The respite is not in the cards for 1973, however, 
as you will hear from Mr. Heule. 


VICE-PRESIDENT AND GENERAL 
MANAGER’S REMARKS 


Your Annual Report reviews briefly the high- 
lights of the 1972 construction program which 
increased system capacity by 127,000 b/d to 
1,435,000 b/d out of Cromer, Manitoba. Capital 
expenditures for 1972 totalled $66 million. 


The major outlay involved the installation of 
126 miles of 48-inch loops between Edmonton and 
Superior and 18 miles of 20-inch loop in Ontario. 
Pumping units added throughout the system 
totalled 125,000 horsepower and eight new storage 
tanks were constructed. 


I would like to comment briefly on the 1972 
looping program which was certainly the most 
prominent feature of the year’s construction. The 
decision to expand the system by initiating loop- 
ing with 48-inch pipe was far-reaching and will 
provide a great deal of flexibility in planning 
future expansion. Since this was the first installation 
of 48-inch pipe, the largest diameter pipe ever 
used on a major cross-country pipe line in the 
Western Hemisphere, its construction presented 
unknown challenges and certainly created con- 
siderable interest in the pipe line industry. 

Laying this pipe, four feet in diameter, required 
larger and heavier equipment than had been used 
heretofore in cross-country pipe lining. Some 
equipment, such as the bending machine, was 
especially designed for 48-inch pipe; larger pipe 
wrapping machines, over-sized ditchers and heav- 
ier sideboom tractors were chiefly modifications of 
standard pipe line equipment. For the most part 
the construction methods employed were much 
the same as those followed for smaller big-inch 
pipe lines. 
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The looping program consisted of 22 loops of 
relatively short lengths—3 to 11 miles—spread 
over a distance of 1,000 pipe line miles between 
Edmonton and Superior. Two pipe-laying con- 
tractors were used, one in Canada and one in the 
United States. With 40-mile moves between each 
of the many short loops, the entire operation be- 
came a major problem in logistics, particularly in 
moving heavy equipment. The bending machine 
alone weighed over 55 tons and the larger side- 
boom tractors required dismantling in order to 
move between loops. Supervision also became a 
difficult coordination job with such widespread 
operations. 


All told, the entire 1972 48-inch looping pro- 
gram was completed on schedule and well within 
the budget. Although conditions on the Prairies 
are certainly different from the far north, the ex- 
perience gained with over-sized equipment and 
the techniques employed will be of benefit to the 
industry in planning for future Arctic pipe line 
construction. 


Completing 22 loops and 28 new pumping units 
did provide some operational problems in bring- 
ing all this new equipment into service. Although 
the loops were completed and tested in late fall, 
the last of the new pumping units was not ready 
until February. Accelerated throughput demands 
since the first of the year have required the system 
to operate at virtually 100% of capacity. All of the 
new pumping units are highly automated and 
remotely controlled. The company’s operating 
personnel, using specially trained commissioning 
crews, were able to resolve most of the “teething” 
problems in minimum time. The system achieved 
its design capacity early in March. 


For 1973 our construction program is designed 
to increase the capacity of the pipe line system out 
of Cromer by 120,000 b/d to 1,555,000 b/d. As 
Mr. Waldon has indicated, this increase is the max- 
imum practicable short of commencing looping 
out of Superior and will result in fully powering 
the existing two lines downstream from Superior. 
The system will be balanced between Edmonton 
and Superior by providing additional looping and 
horsepower in order to match this 120,000 b/d 
capacity increase. Looping will also be done 
between Sarnia and Buffalo. Capital expenditures 
will total $106 million. 


Again the major expenditure will be for addi- 
tional looping. This year construction of 203 miles 
of 48-inch pipe is planned in the form of 28 loops 


between Edmonton and Superior. 


Pumping unit additions will total 124,000 horse- 
power in 43 units ranging from 1,000 to 5,000 
horsepower. This will include 62,000 horsepower 
between Edmonton and Superior, 60,000 horse- 
power between Superior and Sarnia and 2,000 
horsepower between Westover and Buffalo. 


In Ontario with installation of 28 miles of loop, 
the second 20-inch line will be completed between 
Sarnia and Oakville. Four miles of 20-inch loop 
also will be installed across Grand Island on the 
Buffalo line. 


Seven new tanks will be built, including three 
with capacities of 390,000 barrels, the largest 
employed on the system. 


The 48-inch pipe is currently being manufac- 
tured. Canadian pipe mills are supplying all of the 
142 miles required for Canada, as well as 23 miles 
for Minnesota. The balance of Lakehead’s require- 
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ments (36 miles) is being supplied by an Italian 
mill. 


In view of the success with ten miles of winter 
construction in 1972, 25 miles of 48-inch loop have 
just been installed this winter in the muskeg swamp 
sections of Minnesota. This allowed heavily laden 
equipment to travel over frozen swamps, thereby 
minimizing the difficult problems normally en- 
countered with summer construction in these areas. 
Preparations now are well underway to construct 
the balance of the looping this summer. The pro- 
gram will be similar to last year with multiple 
loops varying from 3 to 13 miles in length. 


With the movement of additional refined prod- 
ucts scheduled to commence in 1974 as far as 
Gretna, Line 1 will be adapted for this service east 
of Regina. Stations will be modified, additional 
block valves installed in the main line and the line 
diverted in two locations to upgrade and improve 
the overall safety standards of Line 1 between 
Edmonton and Superior. 


Of interest, arrangements are currently being 
completed to receive Michigan crude into the sys- 
tem at two new receiving points—Lewiston and 
Stockbridge. It is expected that crude receipts will 
commence from these locations in the near future. 


Four new maintenance crews have been estab- 
lished this year, each fully equipped with all neces- 
sary emergency repair equipment, including oil 
booms for water containment of oil, in order to be 
in a position to respond more quickly in the event 
of oil spills. As a continuation of our environmental 
program, four additional tanks are being converted 
from cone to floating roofs which prevent excess 
vapour loss into the atmosphere. 
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1973 will be another very busy construction 
year. We expect over 50 contractors will be en- 
gaged, involving an estimated 1,500 jobs in con- 
struction (900 in Canada and 600 in the U.S.) and 
many more in the manufacturing and support serv- 
ices. With early approval of the National Energy 
Board with respect to the facilities proposed in 
Canada, we anticipate that the entire construction 
program should be completed by the end of the 


year. 


President’s remarks continued 


As stated in the Annual Report, and as you have 
just heard, the 1973 expansion program is estimated 
to cost $106 million. This will require outside 
financing —and to this end a $20 million bank loan 
has been arranged for Lakehead—and Interprovin- 
cial has sold $50 million principal amount 8'%% 
20-year Sinking Fund Debentures at par, for settle- 
ment on May 1, 1973. 


Returning to current operations, I am pleased to 
report that deliveries in the first quarter of 1973 
averaged 1,435,000 b/d as compared to 1,116,000 
b/d in the corresponding quarter in 1972. The big 
increase, of course, was in deliveries in the United 
States, which averaged 829,000 b/d. But deliveries 
in Canada at 606,000 b/d were also higher than in 
1972. 


I would caution, that deliveries in the first quar- 
ter of the year are traditionally higher than in the 
second quarter. The difference might not be as 
marked this year, however, as there is no sign of 
any let up in the demand in the United States and 
true to their word, because Canadian requirements 
in April, at 523,000 b/d, are less than they were in 
March, exports through our system in April have 
been authorized by the National Energy Board at 
881,000 b/d. 


For the month of May, we have just been in- 
formed licensed exports have been reduced to 
756,000 b/d due to a higher demand in Canada— 
namely 568,000 b/d—and an estimated 90,000 b/d 
temporary reduction in production. It is our 
understanding that the reduced production is due 
to regularly scheduled maintenance in certain oil 
field facilities, largely gas plants, and at the Great 
Canadian Oil Sands plant. 
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On the not so good news side, word has recently 
been received that Lakehead has lost the first 
round in the long outstanding Michigan Franchise 
Tax case. The adverse decision in the lower court 
was not unexpected and preparations are now 
being made to appeal the case to the Supreme 
Court of Michigan. Details of this matter are set 
forth in Note 5 to the Financial Statements 
included in the Annual Report. 


The next dividend is due June 1. Just prior to 
this meeting your Board declared a second quar- 
terly dividend of 25¢ per share payable June 1 to 
shareholders of record on April 26, 1973. This is 
the same rate as was paid the last two quarters. 


This completes my prepared remarks. We will 
now be pleased to answer any questions. 
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INTERPROVINCIAL PIPE LINE COMPANY announced today that consolidated 
net in jted)—for-197 ounted to $40.1 million equivalent to $1.57 
per share. In 1971 the company earned $35.6 million or $1.40 per share. 

Deliveries of crude oil, refined se eae and natural gas liquids 
during the year averaged 1,115,500 barrels per day, 14% more than the 977,350 
b/d averaged in 1971. 

Capital expenditures totalled $66 million as compared to $44.7 million 
inp Vee Ae ucther o4emi Liione will be expended in 1973 to complete 1972 
projects. 

The cost of the 1973 expansion program is now estimated at $104 million. 
This is $12 million less than the original estimate, and is due largely to finding 
means of reducing the looping required in the State of Minnesota by 22 miles 
while still accomplishing the same increase in capacity namely, 120,000 barrels 
per day. A total of 203 miles of 48-inch loops will be constructed between 
Edmonton and Superior, Wisconsin in 1973. The facilities that will be added in 
Canada are subject to the approval of the National Energy Board. 

A quarterly dividend of 25¢ per share was declared today payable 


March 1, 1973 to shareholders of record on February 12. 
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D. G. Waldon 
President 


Interprovincial Pipe Line Company 
Room 901, 7 King Street East 
EOrouLco, Ontario. MOC; LAZ 
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Annual Meeting—2.30 p.m. April 10, 1974, Roof 
Garden, Royal York Hotel, 100 Front Street West, 


Toronto. 


The Notice of Meeting, Information Circular and 
form of Proxy are being mailed with this report to 
all shareholders of record on March 20, 1974. 
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(Incorporated by Special Act of the Parliament of Canada, April 30, 1949 and 
continued by Letters Patent August 1, 1973) 
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Financial 


Transportation revenue 


Other income 


Expenses, excluding taxes - 


Income and other taxes 


Earnings - 
per share 
Dividends - 


per share 


Capital expenditures 


Statistical 


Deliveries (barrels per day) 


By Quarters 


First - - 


Second - 
Third - - 
Fourth - 


Yearly average 
Highest month 


Lowest month 


December 31 


Barrel miles (millions) 


Number of employees— 


1973 
$202,831,000 
$ 2,461,000 
$ 96,058,000 
$ 61,449,000 
$ 47,785,000 

$1.87 
$ 28,127,000 
$1.10 
$ 94,056,000 


1,435,480 
1,349,836 
1,344,704 
1,380,603 
1,377,415 
1,466,989 
1,321,080 

707,037 


730 


1972 
$164,207,000 
$ 1,689,000 
$ 75,507,000 
$ 50,305,000 
$ 40,084,000 

Saoy/ 
$ 23,976,000 
$0.94 
$ 66,022,000 


1,116,033 
1,014,416 
1,104,344 
12226;1,66 
1,116,513 
1,341,810 

SRE EAU) 

573,456 


706 


Percentage 
Increase 


23.5% 


ZI2%6 


22.2% 


ize 


17.3% 


23.5% 


23.3% 


Directors’ Report to Shareholders 


With the increased demand for petroleum 
products in Canada and virtually an unlimited 
market for crude oil in the United States, 
throughput reached a new high of 503 million 
barrels in 1973—equivalent to 1,377,415 bar- 
rels per day—and earnings a record $1.87 
per share. 


A major expansion program was also under- 
taken and completed reasonably on schedule, 
within the budget. The principal project was 
the 204 miles of 48-inch looping between 
Edmonton, Alberta and Superior, Wisconsin 
which together with the horsepower added 
in this section, increased the capacity of the 
system ex Cromer, Manitoba by 120,000 
barrels per day to 1,555,000 b/d. 


Following the imposition of export controls on 
crude oil effective March 1, the National 
Energy Board continued to license for export 
all available production surplus to Canadian re- 
quirements. With the production of crude oil 
and natural gas liquids more or less constant 
throughout the year, as Canadian requirements 
increased, of necessity exports to the United 
States declined from the peak reached in 
April 1973. Through the Interprovincial / 
Lakehead system alone, after reaching a high 
of 873,000 b/d in April, deliveries of Cana- 
dian crude oil in the United States still averaged 
751,137 b/d in 1973 as compared to 576,667 
Cin to 7 2. 


D. G. Waldon, President, at Superior Tank Farm. 


The production and reserve situation in 
Western Canada is of concern to your direc- 
tors and management and as a consequence 
the upcoming hearing before the National 
Energy Board “in the matter of the exportation 
of oil’ will be followed with a great deal of 
interest. There has not been a crude oil discovery 
of any significance in Western Canada 
for several years but exploratory drilling is still 
going on in the conventional areas, as well as 
in the Mackenzie River Delta and the Beau- 


fort Sea. In addition, there remain the Atha- 
o 


390,000-barrel tank under construction at Edmonton Station. 


basca Oil Sands and the vast deposits of 
heavy oil in Alberta to be developed. 


A significant development in 1973 was the 
Prime Minister's announcement on September 
4 that, as part of the government's efforts to 
check the rising cost of living, the oil industry 
was being asked to refrain temporarily from in- 
creasing prices, including the wellhead price of 
Western Canadian crude, and that discussions 
would be initiated on the extension of pipe line 
facilities to Montreal. Shortly after this, an ex- 
port tax on Canadian crude was imposed by the 
Federal Government, initially to equate the 
price to that of other crude oil at Chicago. 
The tax started at 40¢ per barrel in October and 
is currently $6.40 per barrel. 


On October 6 hostilities broke out in the 
Middle East which led to both a shortage of 
offshore oil in Quebec and the Atlantic Prov- 
inces and a marked escalation in price. This in 
turn led to sizeable shipments of Canadian 
crude from Sarnia and Toronto by tanker to 
Montreal and Quebec City so that by the time 
the St. Lawrence Seaway closed on December 
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20 some five million barrels of Western Cana- 
dian crude had been transported to these 
destinations in this manner—and oil was On its 
way from the Trans Mountain pipe line system 
at Vancouver via ocean-going tankers. 


With the extension of our pipe line system from 
Sarnia to Montreal now stated government 
policy, an application to the National Energy 
Board is being prepared and work is underway 
on acquisition of right-of-way and pumping 
station design. The pipe has also been ordered 
by means of a three-party agreement involving 
the Canadian Commercial Corporation. The 
proposed extension will be approximately 520 
miles in length and plans are to use 30-inch 
pipe which when fully powered will have a 
capacity of 690,000 b/d. Initially, however, 
only five pumping stations will be installed re- 
sulting in a capacity of 350,000 b/d. Through- 
put is expected to be 250,000 b/d which is 
roughly half of the present refinery capacity in 
Montreal. The initial cost is estimated at $140 
million and it is hoped the line can be in opera- 
tion by the end of 1975. 


Depending on the extent shipments to Mont- 
real represent new volumes to Interprovincial, 
additional capacity will also have to be added 
between Edmonton and Sarnia. This could 
cost up to $300 million over a period of 
years but a decision on the first step does not 
have to be made until late 1974. There is 
little doubt, however, that the capacity of the 
system between Chicago and Sarnia will have 
to be increased. Accordingly, as described 
under Construction, in anticipation of In- 
creased tanker movements to Montreal until 
the extension is in operation, the additional 
pumping units that will be required in this 
section are being ordered in 1974 so that they 
can be in operation by the spring of 1975. 


Interprovincial continues as a participant in 
Mackenzie Valley Pipe Line Research Limited. 
However, with the construction of the oil 


How Interprovincial’s Revenue Was Used 
in millions of dollars 


az Earnings ia Taxes & Operating Expenses 


oO Depreciation a Interest 


225 


205.3 


1969 1970 1971 1972 1973 


F. B. Newton, Assistant Treasurer, J. Blight, 
Vice President & Treasurer and E. G. Sheasby, General 
Counsel & Secretary in Toronto office. 


pipe line across Alaska (Alyeska) virtually 
assured, the activities of this company have 
been reduced awaiting the results of the 
exploration and drilling now going on in the 
Canadian Arctic. 


Work on the possibility of transporting coal 
from Alberta in an oil slurry is continuing but 
the project is still very much in the research 
stage. 


Financial Review 


The consolidated Financial Statements and the 
Notes, appearing on pages 11 through 18, 
include the accounts of Interprovincial Pipe 
Line Limited and its subsidiaries, all of which 
are wholly owned. These are Lakehead Pipe 
Line Company, Inc., which owns and operates 
the portion of the pipe line system in the United 
States, and its subsidiary, Pipe Line Service 
Company, Inc. which owns Lakehead’s air- 
craft and radio communication system. 


Income and Expenses 

Deliveries, throughput in terms of barrel miles, 
and transportation revenue were all up 23% 
over 1972. Transportation revenue for 1973 
amounted to $202.8 million. Other income at 
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Welding 48-inch pipe in Minnesota, February, 1973. 


$2.5 million was higher than the previous year 
as a result of investing proceeds of a debenture 
issue, in the short term market, until the funds 
were required to meet construction expen- 
ditures. 


Power and fuel costs of $30.7 million were 
64% higher than in 1972 with most of the tn- 
crease being additional energy required to 
transport the increased volumes and the bal- 
ance due to increased energy costs. Other 
Operating expenses increased $3.5 million to 
$22.5 million. The principal items responsible 
for the increase were salaries, wages and 
benefits which were higher by $1.2 million and 
maintenance expenses which rose from $3.3 
million to $4.9 million. 


Depreciation increased in 1973 as a result of 
the $66 million expansion program carried out 
in 1972. Interest expense increased to $21.5 
million in 1973 from $19.0 million in the pre- 
vious year, largely due to additional debentures 
being issued to finance the construction 
program and to increased interest rates on 


bank loans. 
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MT 
O. T. Linton, Manager Special Projects, and D. L. Hay, 


Manager Administration, reviewing construction reports. 


Earnings and Dividends 

Earnings for the year were $47.8 million which 
is an increase of $7.7 million or 19% over 1972. 
Earnings per share were $1.87 as compared to 
$1.57 the previous year. Dividends totalled 
$28.1 million and represented 59% of earnings 
compared to $24.0 million and 60% in 1972. 
The quarterly dividend rate was_ increased 
from 25¢ to 30¢ per share effective with the 
August 31 dividend. 


Financing 

1973 

To provide funds for the Canadian portion of 
the 1973 expansion program and to redeem at 
maturity the balance of its 4% Series C Bonds, 
Interprovincial, on May 1, 1973, sold $50 
million 8%%, 20-year Sinking Fund Deben- 
tures, Series C, at par. Lakehead financed its 
expansion program by utilizing $16 million of a 
$20 million line of credit previously arranged 
with its bankers in the United States. 


1974-75 
The 1974 capital expenditures of $35 million, 
will be financed by internally generated funds. 


s 


The extension of the pipe line from Sarnia to 
Montreal and the required additional capacity 
between Chicago and Sarnia will be financed 
by substantial additional borrowings, possibly 
in early 1975,and by internally generated funds. 


Operations 


Receipts and deliveries of crude oil, natural gas 
liquids and petroleum products were 23% higher 
than in 1972 as follows: 


hece/pis— 

(thousands of barrels per day) 1973 oz 

Alberta - - - - i 3520 O7 720 

Saskatchewan - - 217-4 ZVI 

Manitoba - - - 14.2 14.9 

Ontario - - - - 4.2 SZ 

United States - - ed 8.4 
ecg (AVAIES: 

Deliveries—by location 

(thousands of barrels per day) 1973 1972 

Canada 

Western Canada - 147.0 ikon 

Ontario - - - 467.9 414.3 
614.9 530.2 

United States 

Minnesota- 

Wisconsin - - icchons) W7525 
Ilinois-Indiana_ = - 22953 145.4 
Michigan-Ohio_ - 201.0 143.0 
New York- 

Pennsylvania - T30y7) 121.4 

7025 Sy ey6)<6) 
1,377.4 ii pclahens) 
Deliveries—by type 
(thousands of barrels per day) 1973 1972 
CRUDE OIL— 
Conventional - 11795 943.8 
Oilsands - - 42.4 45.2 
NATURAL GAS LIQUIDS— 
Condensate - So. Hehe) 
Propane/butane/ 
condensate mix 43.4 zal 
REFINED PRODUCTS Zoe. 20.5 
1,377.4 At 


Construction 


1973 Review 

Capital expenditures for the year totalled $94 
million. The installation of 204 miles of 48- 
inch pipe in the form of 28 loops between 
Edmonton and Superior was almost all placed 
in operation by year-end, despite the complica- — 
tions of a late start and severe early winter 
conditions in Western Canada. The installation 
of 28 miles of 20-inch pipe, to complete the 
second line between Sarnia and Oakville, 
Ontario, together with 4 miles of 20-inch 
pipe across Grand Island, New York, on the 
Westover to Buffalo line, was completed and 


placed in operation by year-end. 


The installation of 43 electric pumping units 
(including two deferred from 1972), seven 
receiving and breakout tanks, and the safety 
improvements on the No. 1 line between 
Edmonton and Superior and the northern 
30-inch line between Superior and Sarnia, to 
handle natural gas liquids, was not quite com- 


plete at year-end, due to the late start. A further 


Crossing small creek with 48-inch pipe near Hardisty, 
Alberta. 


$7 million will be expended in 1974 to com- 
plete these items. Three of the electric pump- 
ing units replace 4 existing 1,200 H.P. diesels 
installed in 1950 at Edmonton station. 


1974 Forecast 
The construction program for 1974, together 
with the amount required to complete 1973 


projects, is expected to result in capital 


expenditures of $35 million. 


The major item will be the construction of a 
refined products terminal at Superior, and 
the reactivation of the existing tanker loading 
facilities. Refined products are scheduled to 
be transported in Line 1 from Edmonton 
to Superior for loading aboard tankers, 
for re-entry into Canada, commencing with 
the opening of the 1975 navigation season. 
Some of the refined products are more 


viscous than the crude presently transported in 


W. M. Pearce, Assistant Manager, and C. H. Bucklee, 
Manager Engineering, examining outdoor power control 
unit at Edmonton Station. 


Line 1 and, as a result, there will be a 10,000 


b/d reduction in capacity. 


The refined products and increased volumes of 
natural gas liquids are expected to exceed the 
capacity of Line 1 by mid-1975. To accommo- 
date part of the NGL’s in Line 2 (24-inch) as 
far as Superior, the capacity of Line 2 will be 
increased by 15,000 b/d over a two year 
period by incorporating Into this line 330 miles 
of idle 34-inch pipe and adding 22,500 horse- 
power in the form of nine units at five loca- 
tions, together with sectionalizing valves 
and other safety improvements, similar to the 


modifications previously made on Line 1. 


Montreal Extension 

The 520-mile, 30-inch extension of the system 
from Sarnia to Montreal, currently the subject 
of an application to the National Energy 


Board, is estimated to cost $140 million. Survey 


Wrapping 48-inch pipe in Saskatchewan. 


W. C. Cochrane and D. D. Burley, Lakehead Manage- 
ment, at refined products terminal site at Superior. 


and right-of-way acquisition is now under 
way and it is hoped that the crossing of the 
Ottawa River and two crossings of branches of 
the St. Lawrence River in the Montreal area, 
together with some station construction, can 
commence In the fall of 1974. This could result 
in a further expenditure of $15 million in 1974. 
It is hoped that the extension will be in opera- 
tion by the end of 1975. 


To be in a position to deliver 250,000 b/d in 
Montreal and meet the anticipated growth in 
Ontario, the capacity of the 30-inch line from 
Chicago to Sarnia will have to be increased. 
This will be accomplished by a combination of 
horsepower and looping. In anticipation of 
the tanker movement from Ontario to Quebec 
continuing until the extension to Montreal is in 
operation, the horsepower portion is being 
proceeded with immediately —with the line 
looping following in 1975. Twenty-one electric 
pumping units, totalling 46,250 horsepower, 
at eight locations will be installed on the 
30-inch line at an estimated cost of $5 million 
in 1974 (included in the $35 million) and a 
further $3 million in 1975. This will increase 
the capacity to 540,000 b/d. 


D. C. Fleming, Manager of Operations, and R. K. Heule, 
Vice President & General Manager, inspecting station 
control panel, Edmonton. 


Capacity 
The annual average physical capacities of the 
various sections of the system that will be 


available for 1974 and 1975 operations are 


as follows: 
Pees, 

Line Section 1974 1975 
Edmonton-Regina - - - 1,513 1,548 
Regina-Cromer - - - - 1,466 1,553 
Cromer-Gretna - - - - 1,555 1,560 
Gretna-Superior - - - - 1,555 1,560 
Superior-Sarnia 

via Straits of Mackinac - - 545 570 
Superior-Chicago- - - - 740 740 
Chicago-Sarnia - - - - 375 540 
Sarnia-Port Credit- - - - 390 470 
Westover-Buffalo- - - - 151 ewe 


The above capacities assume that all required 
horsepower is fully operational at all times. 
However, with 381 pumping units now in 
operation at 67 different locations, upsets are 
inevitable and sustainable capacity is slightly 


less than the above figures. 


Tariffs 


Interprovincial and Lakehead are engaged ex- 
clusively in the transportation of crude oll, 
natural gas liquids and refined petroleum 
products by pipe line at established tariffs. 
Tariffs remained unchanged during the year. 
Rates from the two main receiving points to the 
principal delivery points are now as follows: 


Rates for light crudes 
Cents per barrel 


From 
To Edmonton Cromer 
Regina - - - - - les ¢ — ¢ 
Gretna - - - - - 27.8 1053 
Clearbrook - - - - SiO 14.9 
Superior - - - - - 34.9 20.6 
Detroit/Toledo - - - HZ" AQIOe 
Chicago - - - - - 44.0 32.6 
Samia - - - - - 47.0 Soe 
Toronto area- - - - 50.0 38.9 
Buffalo - - - - - B20 40.9 


* Joint rates with connecting carriers. 


The rates for heavier crudes, natural gas 
liquids, and refined products are slightly higher. 


The Pipe Line Transportation System 
(as at December 31, 1973) 


General 

Messrs. J. H. Hamlin, Senior Vice-President 
and Director, Imperial Oil Limited, A.H. Lemmon, 
Chairman of the Board, The Canada _ Life 
Assurance Company and C. E. Medland, 
President and Director, Wood Gundy Limited 
were elected directors at the annual meeting 
on April 11, 1973 to replace Messrs. J. W. 
Hamilton and W. P. Wilder, who did not stand 
for re-election, and the late R. H. Reid. 


On August 1, the status of the company 
changed from that of a Special Act Company 
to a Letters Patent Company with slightly 
broader “‘objects’” and our name changed to 
Interprovincial Pipe Line Limited. 


The directors and management once again 
welcome this opportunity of complimenting 
all employees for the high level of performance 
maintained during the year. 


On behalf of the Board of Directors 


Ahh sr 


Miles of right-of-way - - - - - - = - 
Miles of main line pipe Be eee ee 
Number of pumping stations - - - - - - 
Installed horsepower—diesel - - - - - - 

—electric- - - - - - 


Ri@iecihe vet So eee a se A Se 8S 


Line fill, in barrels, (provided by shippers) - 


Tankage capacity, in barrels 28 =) = seo = eee 


Separate streams transported- - - - - 


President 

Canada United States Total 
1,007 1,740 2747. 
3,086 2,500 5,586 
728) 38 67 
37,920 JOLo30 134,255 
485,350 344,250 829,600 
23270 440,585 963,855 
11,534,000 noo WOOO 2071 20,000 
8,603,000 7,043,000 15,646,000 
Sr ie - - - - - -38 


ee eee 
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Interprovincial Pipe Line Limited 


and subsidiary companies 


Consolidated Statement of Earnings 


Year ended December 31 


1973 = FAT? ae 
/ncome: 
Transportation revenue - - - - - - - - $202,831,000 $164,207,000 
Other income - - - - - - = = = = = 2,461,000 1,689,000 


905,292.000 165,896,000 
Expenses: (Note 1) 


Operating—power and fuel - - - - - - - 30,699,000 18,735,000 
—other - - - - - - - = = - 22,459,000 18,961,000 
Property and other taxes (Note 5) - - - - - 8,415,000 9,612,000 
Provision for depreciation- - - - - - = - 21,803,000 19,674,000 
Interest on long term debt - - - - - - - 21,481,000 19,010,000 
Foreign exchange - - - - - - - - - = (384,000) (873,000) 
104,473,000 85,119,000 
Earnings before income taxes - - - - - - - 100,819,000 ~ 80,777,000 
Provision for income taxes: (Note 1) 
Cument = = = 3 = = = = = = = = = 38,672,000 30,192,000 
Deferred - - - - - - - = = = = = 13,063,000 9,613,000 
Deferred investment tax credits - - - - - - 1,299,000 888,000 
53,034,000 40,693,000 
Earnings for the year- - - - - - - - - = § 47,785,000 $ 40,084,000 
Earnings per share (Note 1)- - - - - - - - S187" $1.57 


Consolidated Statement of Retained Earnings 


Year ended December 31 


1973 1972 
Balance at beginning of year- - - - - - - -  $103,598,000 $ 87,490,000 
Earnings for the year - - - - - - - - = 47,785,000 40,084,000 


151,383,000 127,574,000 
Dividends paid—(per share: $1.10 - 1973; 


$0,942 1972) = = = = = = = = = = 28,127,000 __ 23,976,000 
Balance at end of year - - - - - - - - - $123,256,000 $103,598,000 


i 


Interprovincial Pipe Line Limited 


and subsidiary companies 


Consolidated Balance Sheet 


ASSETS 


Current Assets: 
Cash - = = =: 5 = 2 = = = = © = 
Term deposits with Canadian chartered banks - - 


Short term investments, at cost which is equivalent 
tomarket - - - - - - - - = = = 


Accounts receivable— 
Transportation charges - - - - - - - - 
Otheree een ieee tt eee ee ens 
Inventory of materials and supplies, atcost - - - 


Prepaid expenses - - - - - - = = = = 


Deferred Charges: 


Unamortized discount and expense on long term debt 
CNOtes1) gorse ere 


Other. see ae ee ene en 


Pipe Line Transportation System, at cost (Notes 1 and 2) 


Less—Accumulated depreciation - - - - - - 


December 31 


1973 1972 
$ 975,000 §$ 654,000 
2,959,000 6,099,000 
13,784,000 6,401,000 
14,998,000 15,986,000 
837,000 744,000 
3,063,000 2,780,000 
807,000 833,000 
37,423,000 33,497,000 
3,899,000 3,342,000 
592,000 460,000 
4,491,000 3,802,000 
801,416,000 708,688,000 
223,070,000 202,330,000 
578,346,000 506,358,000 
$620,260,000 $543,657,000 


LIABILITIES 


December 31 
1973 1972 
Current Liabilities: 
Aecounts payable - = = = = --= = = «= -§ 10138,000 $ 7,713,000 
Interest accrued - - - - - - - - = = 4,073,000 3,311,000 
Income and othertaxes - - - - - - - - 14,408,000 12,951,000 
Current portion of longtermdebt- - - - - - 13,609,000 10,229,000 
42,223,000 34,204,000 
Long Term Debt (Note 3)- - - - - - - - - 315,874,000 282,142,000 
Deferred /ncome Taxes (Note1)- - - - - - - 79,549,000 66,486,000 
Deferred Investment Tax Credits (Note1) - - - - 11,488,000 ~ 10,189,000 
Shareholders’ Equity: 
Capital stock (Note 4) — 
Authorized— $100,000,000 divided into 
100,000,000 shares, par value $1 each 
Issued—1973—25,573,310 shares - - - - 25,973,000 
—1972—25,526,985 shares - - - - 25,527,000 
Contributed surplus—premium on shares (Note 4) - 22,297,000 21, 01st O00 
Retained earnings (Note1) - - - - - - - 123,256,000 103,598,000 
17 1126,000 150,636,000 
Approved on Behalf of the Board: 
D. G. WALDON, Director 
C. E. MEDLAND, Director 
$620,260,000 $643,657,000 


Interorovincial Pipe Line Limited 


and subsidiary companies 


Consolidated Statement of Changes in Financial Position 


Working Capital Provided From: 
Earnings for the year - - - - - - - - = 
working 


Add—Charges to earnings not affecting 


capital: 

Depreciation- - - - - - - - - = = 
Deferred income taxes - - - - - - - = 
Deferred investment tax credits - - - - - 
Qing” 2 a 2° S SS & 2 A Boe 


Provided from operations - = = = = 


Long term debt: 
Debentures issued by— 


Interprovincial Pipe Line Limited- - 


Lakehead Pipe Line Company, Inc. - 

Bank loan—Lakehead Pipe Line Company, Inc. - 
Capital stock issued - - - - - - = |= = 
Sale of Redwater line - - - - - - - - - 


OUReP WGACUIONS 2 © Ss Ss 5s os 5S 5& 5 «= 


Working Capital Expended For: 
Dividends - - - - - - - = = = = = 
Additions to pipe line transportation system - - 
Long term debt retired or included in current liabilities 


Cost of issuing long term debt - - - - - - 


Change in Working Capital - - - - - - = - 


Working Capital (deficit) at beginning of year- - 
Working Capital (deficit) atend of year - - - - 


Bop 


$ (4,800,000) 


Year ended December 31 


1973 


1972 


47,785,000 $ 40,084,000 
21,803,000 19,674,000 
13,063,000 9,613,000 
1,299,000 888,000 
280,000 251,000 
84,230,000 70,510,000 
50,000,000 — 
—- 29,522,000 
16,018,000 _ 
832,000 886,000 
— 1,500,000 
83,000 (229,000) 
151,163,000 102,189,000 
28,127,000 23,976,000 
94,056,000 66,022,000 
32,286,000 11,659,000 
787,000 421,000 
155,256,000 102,078,000 
(4,093,000) 111,000 
(707,000) (818,000) 


(707,000) 


Interprovincial Pipe Line Limited 


and subsidiary companies 


Notes to Consolidated Financial Statements 


1. Summary of Significant Accounting Policies: 

Principles of Consolidation 

The consolidated financial statements include the accounts of Interprovincial Pipe Line Limited and its 
wholly-owned subsidiaries. These are Interprovincial Pipe Line Patrol Company Limited in Canada and 
Lakehead Pipe Line Company, Inc., and its subsidiary, Pipe Line Service Company, Inc. in the United 
States. 


Earnings of Lakehead are subject to a 15% U.S. withholding tax when paid as dividends to Interpro- 
vincial. It has not been considered necessary to provide for this tax on Lakehead’s retained earnings of 
$46,567,000 U.S. at December 31, 1973 because they have been reinvested in that company. 


Foreign Exchange 


United States dollar amounts have been translated into Canadian dollars on the following bases: 
Current assets and liabilities—at the rate of exchange December 31; 


Other assets and liabilities—at historical rates of exchange except for accumulated depreciation 
which is translated on the basis of equivalent Canadian dollar cost of the related fixed assets; 


Income and expenses—at monthly rates of exchange except provision for depreciation which is 


translated on the same basis as the related fixed assets. 


Net gains arising from the foregoing methods are shown on the Consolidated Statement of Earnings as 


Foreign exchange. 


Discount and Expense on Long Term Debt 

The balance of unamortized discount and expense is being amortized on the straight-line method over the 
life of the debt with adjustments as debt is retired. The amortization charge amounted to $230,000 
for 1973. 


Pipe Line Transportation System and Depreciation 
Expenditures for system expansion and major renewals and betterments are capitalized whereas main- 


tenance and repair costs are charged to operating expenses as incurred. 


The companies capitalize interest during the construction period on funds borrowed for additions to the 
pipe line transportation system. This amounted to $1,592,000 during 1973. 


The companies provide for depreciation of fixed assets on the straight-line method, at annual rates which 
will amortize the cost of depreciable properties over their estimated service lives, after taking into account 
possible salvage values. The rate of depreciation on the pipe line transportation system averages approxi- 


mately 3%. 


When fixed assets are retired or otherwise disposed of, the cost and accumulated depreciation are cleared 
from the related accounts and any resultant profit or loss is credited or charged to accumulated deprecia- 
tion, except for extraordinary disposals for which the profit or loss is included in earnings. 
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Deferred Income Taxes 

Under Canadian and United States income tax regulations depreciation deducted for tax purposes may 
differ from the amount recorded in the accounts; also, during construction periods interest capitalized 
and, in the United States, sales taxes capitalized, may be claimed for tax purposes in the year incurred. 
The companies are using the maximum deductions permitted for tax purposes which result in deferment 
of taxes to future years when amounts deductible will be less than the depreciation recorded in the 


accounts. 


Deferred Investment Tax Credits 
The United States subsidiary companies are allowed credits against income taxes payable of a specified 
percentage of the cost of most depreciable assets acquired and placed into service. These credits have 


been deferred and are being taken into earnings over the life of the related assets. 


Earnings Per Share 
Earnings per share are computed on the weighted average number of shares outstanding during the 
year. There would be no material dilution of earnings per share if the share purchase warrants and stock 


options had been exercised during the year. 


Pension Plans 


The companies have pension plans which cover substantially all employees and accrued pension costs 
are funded. The principal amount of the unfunded liability for past service benefits was approximately 
$4,800,000 at December 31, 1972. This amount, together with interest, will be charged to earnings 
over a period of up to nineteen years. Total costs of the plans in 1973 amounted to $1,099,000 of 
which $412,000 was applicable to past service benefits. Pension fund assets exceed the actuarially 


computed value of the vested portion of the benefits. 


2. Pipe Line Transportation System: 
Accumulated Depreciation: 


The pipe line transportation system and accumulated depreciation by major classes are as follows: 


Investment, Accumulated Net investment 
at cost depreciation December 31 
December 31, 1973 1973 Ny? 
(in thousands of dollars) 

aie) = 2s SoG es oe Ss & & 6 SH Dom $ 2,274 $ 2,174 
Rights-of-way So ee ee cee eye IZ7 9 $ 3,415 9,380 9,666 
Paine = S 6 6 & 6 Ss 5 5 a & 566,667 166,401 400,266 350,378 
Pumping equipment, buildings and tanks - - 198,850 537254 145,596 129,006 
(COMSMUCWOM IN "OCIS = = 2 4 a = « 20,830 _— 20,830 15,134 


$801,416 $223,070 $578,346 $506,358 


It is estimated that 1974 capital expenditures will amount to approximately $35,000,000 and will be 
financed by funds generated within the companies. 
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In addition, on January 16, 1974 the company announced that, subject to the approval of the National 
Energy Board, it proposed to construct a 520 mile, 30-inch pipe line from Sarnia, Ontario to Montreal, 
Quebec. It is planned to commence construction in the fall of 1974 with completion of the entire project 
by the end of 1976. Estimated cost of this extension is between $130,000,000 and $150,000,000 and will 
be financed by additional borrowings, details of which have not yet been determined, and by funds 
generated within the company. 


3. Long Term Debt: 
Outstanding December 31 
S743} 2 


(in thousands of dollars) 


Interprovincial Pipe Line Limited 


First Mortgage and Collateral Trust Bonds— 


Sees C=4%5 Ce Nol, 17S |= = = s Ss = S&S & = 5 & = $ 11,944 
D—3%% due April 1, 1974 Seo ee Se oe be 5,932 
Eos Clie Noll 1.19855 = 2 = = 6s S$ 5s 6 5s 6 5 § wey 9,746 


Sinking Fund Debentures (unsecured) — 


Series A—6% due November 1, 1986 ce ee 1 a RP ES en 28,000 29,400 
B—9%% due December 1,1990 - - - - - - - - = -| 60,000 60,000 
C—s8h%o due May 1, 1993 - = = = = = = = = = = = 50,000 = 


Bank Loan (unsecured) — 


Repayable in 1976; interest at %% above prime rate, 
maximum charge 84% - - - - - - - - - - - = = = 10,000 15,000 


Lakehead Pipe Line Company, Inc.— 


Sinking Fund Debentures (guaranteed by Interprovincial) — 


Series A—6%% due August 1, 1992 ($30,000,000 U.S.) - - - - - 32,298 32,298 
B—7%% due April 15, 1993 ($75,000,000 U.S.) - - - - - 80,754 80,754 
C—7.60% due June 15, 1997 ($30,000,000 U.S.) - - - - - ZOO 22 29,522 


Bank Loans (guaranteed by Interprovincial) — 


Repayable in 1974; interest at 4% above prime rate - - - - - - — 7,546 
Repayable in 1975 ($16,000,000 U.S.); interest at 1% above prime rate - 16,018 = 
$315,874 $282,142 


The First Mortgage and Collateral Trust Bonds of Interprovincial are secured by charges on all its assets; 
no further Bonds may be Issued. 


Repayment of the bank loans may be accelerated at any time without penalty. 


Principal repayments required on Long Term Debt for the years 1975 through 1978 are $22,120,000, 
$20,625,000, $12,699,000 and $12,699,000 respectively. 
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Long Term Debt payable in U.S. currency translated at historical rates of exchange amounts to 
$158,592,000. At the December 31, 1973 rate of exchange this debt would be $150,366,000. 


4. Capital Stock: 

Share purchase warrants were issued in 1966 with the Series A Sinking Fund Debentures. Each warrant 
entitles the holder to purchase one share of capital stock of the company for $17 on or before November 
1, 1976. During 1973 warrants to purchase 27,350 shares were exercised for a total cash consideration of 
$465,000, leaving 818,075 share purchase warrants outstanding at December 31, 1973. 


Under the Employee Incentive Stock Option Plan, 250,000 authorized shares of the capital stock have 
been reserved for issuance upon the exercise of stock options which may be granted to full-time em- 
ployees at not less than 90% of market value of the shares on the day that an option is granted. Options 
may be granted for a term not exceeding ten years and are exercisable only after one year of employ- 
ment from date of grant. During 1973 options for 18,975 shares were exercised for a total cash considera- 
tion of $367,000 and no options were granted. At December 31, 1973 options were outstanding as 


follows: 
Exercisableron or before ApniliSa 1197 oO) atasil pen Sintanei ercmesueiieienciensreneneierenemel. 28,600 shares 
Exercisable on or before April 7, 1980 at $20.50 per share...................- 40,000 shares 
Exercisable on or before April 13, 1981 at $25.80 per share.................. 48,925 shares 


117,525 shares 


Outstanding options include 25,500 shares to officers, including the one director who is a full-time 
employee. At year end 52,500 shares were available for future grants. 


Cash received from the exercising of share purchase warrants and stock options was credited to Capital 
stock to the extent of $1 par value for each share issued and the remainder of $786,000 was credited to 
Contributed surplus. 


5. Property and Other Taxes: 

In December 1973 settlement was reached with the State of Michigan as to the amount of franchise tax 
payable by Lakehead for the years 1957 through 1972. The settlement was $1,502,000 less than the 
amount provided to December 31, 1972. This saving was credited to Property and other taxes reducing 
the 1973 charge to earnings from $9,917,000 to $8,415,000. It is anticipated that the formula estab- 
lished in the settlement and applied to 1973 will apply to subsequent years. 


6. Remuneration of Directors and Officers : 

In 1973 aggregate remuneration of eleven directors, one of whom was not paid as a director, was 
$41,000. Aggregate remuneration of five officers, only four of whom were paid as officers, was 
$161,000. Two officers were also directors. None of the directors or officers received remuneration 
from any of the company’s subsidiaries. 
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Corporate Information 


EXECUTIVE OFFICE—7 King Street East, Toronto, Ontario M5C 1A2 


HEAD OFFICE AND OPERATING HEADQUARTERS— 
10015-103 Avenue, Edmonton, Alberta T5J 2J9 


STOCK TRANSFER AGENTS 


The Royal Trust Company—Toronto, Montreal, Halifax, Winnipeg, 
Regina, Edmonton, Vancouver 


Chemical Bank, New York 


(Change of address should be sent to the closest branch of the 
Transfer Agents) 


STOCK REGISTRARS 


Montreal Trust Company—Toronto, Montreal, Halifax, Winnipeg, 
Regina, Edmonton, Vancouver 


Bank of Montreal Trust Company, New York 


DIVIDEND DISBURSING AGENT 


The Royal Trust Company— 
P.O. Box 7500, Postal Station ‘A’, Toronto, Ontario M5W 1P9 


Auditors’ Report 


To the Shareholders of 


Interprovincial Pipe Line Limited: 


We have examined the consolidated balance sheet of Interprovincial 
Pipe Line Limited and subsidiary companies as at December 31, 1973 
and the consolidated statements of earnings, retained earnings and 
changes in financial position for the year then ended. Our examination 
was made in conformity with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other 


auditing procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1973, the results 
of their operations and the changes in financial position for the year then 
ended, in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


Edmonton, Alberta PRICE WATERHOUSE & CO. 
February 7, 1974 Chartered Accountants 
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Interprovincial Pipe Line Limited Financial (in thousands of dollars except per share amounts) 


and subsidiary companies ees 
Income—Transportation revenue - - - - - $ 202,831 
Ten Year Review — Other Dae 2 aA we hs ae $ 2,461 
Expenses—Operating—power and fuel - - - ey Oe) 
—other - - - - - - Se 22.075 
—Property and other taxes - - - - $ 8,415 
— Depreciation ote a ES ae Ss 21,808 
—Interest - -, = - = = = = = $ 21,4818 
Income taxes ee oe ca eS $ 53,034 
Seige a = = = & S oS oS eS = = «= $ 47,785 
per share, weighted average- - - - - - $ 1287, 
Dividends paid - - - - - - - - =- -= DEY 
pershare - - - - - - - = - = = $ AEN) 
percentage of earnings - - - - - - - 59% 
Working capital (deficit) - - - - - - - $ (4,800) 
Funds provided from operations - - - - - $ 84,230 
Additions to pipe line system - - - - - = $ 94,056 
Investment in pipe line system (cost) - - - - $ 801,416 
Long term debt - - - - - - - - = = $ 315,874 
Statistical 
Shares outstanding at year end (thousands) - - 25,013 
Percentage of shares registered in Canada - - 94% 
Shareholders at yearend - - - - - = = 19624 
Number of employees at yearend- - - - - 730 
Investment in pipe line system, per employee - $1,098,000 
Receipts (b/d)—Alberta - - - - - =- - 1,134,985 
—Saskatchewan - - - - - 21 HAZE 
—Manitoba - - - - - = - 14,216 
—Ontario - - - - - - - 4,134 
—United States- - - - - - tits 
; 1,381,881 
Deliveries (b/d) 
Canada—Western Canada - - - - - - 147,033 
—Ontario - - - - - - - =- = 467,893 
614,926 
United States—Minnesota-Wisconsin - -  - 195,467 
—lllinois-Indiana - - - - - 229,302 
—Michigan-Ohio - - - - = 200,978 
—New York-Pennsylvania -  - 136,742 
762,489 
1,377,415 
Barrel miles (millions) - - - - - - =- = 707,037 
Average mileage per barrel delivered - - - - 1,406 
Average transportation revenue—per barrel - - 40.3¢ 
—per 100 barrel miles - - - - - =- - 2.87¢ 
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1972 
164,207 
1,689 
18,735 
18,088 
9,612 
19,674 
19,010 
40,693 
40,084 
1.57 


23,976 
0.94 
60% 

(707) 

70,510 


66,022 
708,688 


282,142 


26,527 
94% 
18,864 


706 
1,004,000 


877,474 
217,768 
14,931 
3,196 
8,440 
1,121,809 


115,939 
414,305 
630,244 


175,534 
145,397 
142,973 
121,365 
585,269 
Wt 6,513 


573,456 
1,405 
40.2¢ 
2.86¢ 


1971 

144,393 
2,871 
13,213 
AAS 
8,814 
18,115 
18,890 
35,416 
35,640 
1.40 


21,892 
0.86 
61% 

(818) 

SAAS) 


44,783 
646,172 


264,279 


25,476 
93% 
19;576 


677 
954,000 


743,411 
217,034 
15,575 
2,751 
3,228 
931,999 


116,163 
390,798 
506,961 


159,142 

89,309 
120,098 
101,840 
470,389 
977,350 


488,862 
17370 
40.5¢ 
2.95¢ 


1970 

133,707 
1,643 
11,186 
16,164 
9,643 
17,519 
18,810 
$2,531 
29,497 
ARTS 


20/352 


0.80 
69% 


31,848 
52,825 


AS 
602,312 


292,829 


25,443 
93% 
21,066 


641 
940,000 


659,382 
224,890 
16,462 
817 
25719 
904,120 


116,386 
380,570 
496,956 


142,686 
49,836 
121,022 
89,619 
403,963 
900,919 


444,318 
1p 5.011 
40.7¢ 
3.01¢ 


1969 


114,465 
994 
11,053 
14,841 
8,338 
16,070 
13,898 
26,833 
24,426 
0.96 


18,316 
0.72 
75% 

(10,490) 

49,137 


70,595 
587,340 


265,184 


25,439 
92% 
21,990 


603 
974,000 


542,093 
225,755 
17,489 
560 


785,887 


111,504 
351,270 
462,774 


135,451 
105,540 

72,206 
313,197 
775.971 


366,287 
1,293 
40.4¢ 
3.13¢ 


1968 


105,582 
1,049 
12,514 
13,282 
5,789 
13,677 
8,608 
29;377 
23,334 
0.92 


18,316 
0.72 
78% 


(14,122) 
45,864 


114,189 
61:8;799 


223,470 


25,439 
91% 
21,486 


562 
923,000 


475,437 

236,613 

17,524 
205 


VAM TE?) 


106,832 
338,624 
445,456 


116,196 
96,847 
58,228 

271,271 

716,727 


337,978 
1,288 
40.2¢ 
3.12¢ 


1967 

92,893 
1,548 
9,432 
13,271 
4,636 
12,683 
5,697 
204907, 
22,020 
0.89 


18,315 
0.72 
81% 


(10,277) 
39,053 


76,721 
405,657 


141,191 


25,439 
90% 
18,321 


621 
653,000 


386,331 
239,466 
15,863 
3,502 
645,162 


107,050 
317,969 
425,019 


97,371 


1966 
87,/87 
1,219 
7,930 
11,757 
4,292 
12,346 
4,274 
25,884 
22,523 
0.89 


18,314 
0.72 
81% 


24,409 
35,286 


4,513 
334,507 


119,087 


25,436 
89% 
16,290 


699 
558,000 


340,263 
245,435 
14,812 
6,836 
607,346 


106,817 
320,145 
426,962 


94,054 
44,159 
She) Fileye) 
177,982 
604,944 


267,354 
(VPA 
39.8¢ 
3.28¢ 


1965 
79,718 
574 
6,371 
9,892 
4,098 
10,431 
4,006 
20,107 
20,337 
0.80 


17,551 
0.69 
86% 


(12,177) 
32,648 


TAU Ge 
330,676 


93,663 


25,436 
88% 
115,521 


589 
561,000 


313,923 
2287, 
14,110 
4,903 
561,713 


106,118 
308,226 
414,344 


85,318 
31,862 
26,521 
143,701 
558,045 


241,264 
1,184 
39.1¢ 
3.30¢ 


1964 


74,668 
315 
5,512 
9,034 
4,241 
10,174 
4,037 
22,783 
19,202 
0.75 


16,787 
0.66 
87% 


(18,572) 
30,989 


7,661 
320,023 


90,992 


26,436 
88% 
14,127 


592 
541,000 


271,366 
216,250 
12,608 
4,487 
504,711 


90,313 
285,556 
375,869 


715,990 
30,596 
21 Oe 
128,098 
503,967 


221,691 
1,202 
40.5¢ 
3.37¢ 
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$1,098,000 


614,926 


1,134,985 


1,381,881 
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INTERPROVINCIAL PIPE LINE LIMITED. and its United States Subsidiary, 
195,467 LAKEHEAD PIPE LINE COMPANY, INC. : 

229,302 

200,978 


136,742 SIZE IN INCHES 
762,489 


LEGEND 


16 
[ceo ee oe © 


707,037 PROPOSED MONTREAL EXTENSION 7 520 te Bieeod 
1,406 | 


40.36 | 
sare | @ PUMPING STATIONS <@— DELIVERY LOCATION. —® RECEIVING LOCATION 


ety as eee. Gael e 


Shao 
GBS uals hash getey 
Le Gd ify abba 
ry seeds © 


naa to 


ne hg ek ee 


Lek Uti a ate y re. eo 


AD Hhacs eee We 


seg hieteh tv iiere 


aba Wg AP Hied Ce NFS 


i 
mare) Wadia bh 


dys 
dW et ek gap 


‘ ees AG I wr tes YAR 


ah 
SOR chy 
i Ht 


; oy ae) vareeeeiti 


* 
+4 
ee: 


rat ae we ews erty Thea th 
he i 


eee rp er epiey 
cere are eet On] 
Thipe he 
= dG Ary 


They B84 gE 


eo 


whee) epee) tet 
1 aw ryriy 


O wink 4 


ie rbeal 


lady 


- SEPT SS ET Deere Th TS AP ARG PEL Diet cP ek NG tb pe thee LA9 
A aa babe aber henhisem cet © 1m RUD Fie a9 ‘sa ‘4 1 a 


nS Ey ama EAs Neerk oh hy) 
PANE LE eT aes od 


ES A Bt Feed WOLTEI APE pay ble 
Pere rrr t mr rer rer srs 
Wat hek €(n5 Pow Ce ak ee ee ee Oe 2 ee ee 
Md inet intron ates ecense re 
eteeie rn tema t er covet ‘ errs srt eet) 
the: Keni he ey Tat esse 


be 1 PRED PREV RST chev naeT AR wg ANS ein peat yrs sri 
i! Pb PAL BRU ASI ape Ree Le Ae AO 
Ra haeng Ney #2 SOSET LG ET AES " Vike 
fue ee 4 j . 


2B ha he Te PA STENOSES Oye E my! a Bb teria hen the h 


f pe Stak as s at ye yo eo bree, 


re yeah 
Apmeaiiaiey feeyer gran 


Nitrrtaeey 


ee "a 
Hedte « Sve abes its 


q isto ee phi dates 
ENTE CTA OY WATE REST 


ban im cots be eine wets Ke, ar 
reese te ae ae ibe eee 
ETA wd HERES 


Co. tae Cre 


mepe Bed Balu Gnas: 


¥ 
ks rs Pt 
aera es Gentes fe vena oh We eT Et DO wee BERRY SPAM! 


, X 
eh : Eee Ry 
ij nN Binet ea siadeae? iayttid MPP an ete ete? 


ete: Safe 


earthy wat he De Gt Sha, 9) 
gs) $20 tly 


= 4ibhs ee thes 


aby i 
Syd et 1e shi 


enn 


oN Meese 
ak Siaed 


he Vain desde veacs 
1 ide-oves : oneal 


myers 
ry my 


ree 


£ 


eh : 


4 t WT othe 
i tae i 


a 
Vii 
\ M 


Hl init 
i} 


ot 


Si 


von 


- 
i 
—— 


a 


a 


Naty 


; 


i HVA 


. et 
ee a 
— 
a 


la aie nv 
ae iN 


j | ‘ 

j iy 
vil OETA 

Mite . ai aA DAN) f lath nt NA. 
aM DAR Ve) Hi HANNS 

¥ ie ' st | avy any, } t ‘ie 
it yn)! ¥ ; : By y j MI a j § tae ; , i vi : y 

A SAS phy oH we) 7 Hy? j wit YY 
WY ht : i Yah } i, j 

ty | NH i 
jh i ui ( 
he) i) A ! ay it fail 
, ii wii | \ ven 
bits 1) f et ey 
Ati NAD, hy Mt ie na 
iy Fd j ome a j 
A i F 1 { ' \ 

i Aik We q vl} 
MW it i f Mig 1 if } 
an y 1 

i x’ Vel ay if 
beat eMC eta dia 
eye ' ! ¥ t 
PRetia) | ie? j rf 7) 

‘ i ' I ‘ ' tat | f yin \ nA \} 

‘ { , : ei yy } ny i 
i . WAR: his ' ‘AW ‘ Le a LOCALS ANT *)/ ell uy 
? HVS CERT let: ; fit WAY pie ie jit fii % vu 
i Vai if ld a ie Lit fa pall 1! 
i : i j Ff as ‘A Petey \ H t ‘ni i \} ‘\ 
j ih i} tA) Wh j i f ¥ { a oa {fy i Wit 
° ut j i if ( y 
, . i Hai ; Md} Huy i 1 VA i yas 
4 iv oe | 
4 (jy Ai ) eal; i tite } AL hat 1) a Wii 

) 1 i f be nae F i wo ‘ 

he i (yj i qi HEN Py i Vat 
A’ Y ‘ 14 @ U ’ ; Wy 
Be ; 1] 1¥5) ws; iii i 
' } ; ’ i ' , | J j i Ai a 
A ‘ f 

‘M j | ' é 
ail i; th, ( Ag 
} fy NEM ANG j Ay a ny 

J ; i ‘ 

} ! i : Dee di \ vin! Alaa 

{ , \ Wt i 

} 1 , ‘ rt vi Ai { 
1 i 4 | 
( : iv at 
Me ' } Vi f FI 
ii f iy a : / ii } 

. "Nh \ ih t aT vi) 
aihiivy tl i fier j ivait { 
1") th, cf , y ' yay 
Ty Te vit . OEY Oe le raaae aa ; 

! } sé 
AK ; yt 4 Mi Nie i 

\4 . it vy teh WD) 

Pi Vy ' a ne if 
PARENT HURT ANE | MATRON TFN 
nd rf i , y } ois MD Aa] Me Fy ' , r fii}! hah 
yh) ATR PG whine tw PRD Se NS ie ; hit) ae 
Seat ( it PRL aie Ph a ad : hi / ; 

a Tle) nt) HAVE Ty ANIAY Bb ALY nih dra! j f cA Ay OR fis 
1} } i TAB A We Welunl Poe ee ) : i j i itd | 
hy iy WAL Ny () by: a “AW if fi } j , ; j t Bi bh ae) yy 
Phi ahd PALACE Hen nn The ey) DET CAT 
ia RHP PAG iit Way aa 

ry. A t| ‘ \ 1} i F J U 

| | f yirie vit ' PR OS Ar 4 t ii ’ ght . 7 rf, 


Sate. = = <i 
nh ee ee 
- Se 


Pe gp ga a 
ae 


(i 1 Hit, J LT) i} f k , Hy H My y Hy) 
i PIMPED RCTS R HIN HUT EAR  UU A /CR 7 YR LK i} oi ih 
iy vi | VA, uals BD) hh) aa Midd feu We aT Mie ay, lo } Oh 
5 i, i we r Ny 
A t f ! Ai 


‘ 


if f 
ix ! 


; Te Tr Teas LEE | j J f at ! fi i td 
Ahad hye vie | ih! PE HALT Ky ATO NA ata 31) Oy ba HK LMA Th i) at ety it ; bene me 
ve i: h ANU Ha MAE aR ha | ui LN i ae ih mH) 
uu ti i sik i j tt) yi f Wy hy, Mi 4 fey Wy A Hil \} ; ANA may A A Hy 
; th H ( 4 an up iy } q fi } ' ne a, i / i ; | ; 1 
CONE ‘ ae 
nih . Hi A min A Ki . iW) hei ; | 


tH Hi f if if i vy 

| ae if ih MW 4 1 : 1 
nan hh) PMR en 
bY Hy | i Ay nh i 
ii : Hi iy Lat i Hh Mit 


iat 

y ity 4 i 
\ PIV Ea Ai 
vit hii i) 

aN 


4 
ori ny Wy) 


~ ARIT 


of 


INTERPROVINCIAL PIPE LINE COMPANY 
LAKEHEAD PIPE LINE COMPANY, INC. 


GENERAL INFORMATION BOOKLET — 


This information booklet is intended for your library files 
to provide accurate background information on the Interprovincial-Lakehead 
crude oil pipeline system when you require it. 

The attached copy replaces one that was issued last spring, 
which we suggest you discard. New construction and growth have changed many 
of the figures. 

Please note the map at the back of the booklet, showing the 
exact route of the pipe line, location of pumping stations and additional 
information in table form. 


Should you require further information please write or 


telephone. 


Eric Young 
Public Relations Advisor 
Interprovincial Pipe Line Company 
P.O, Box 398 
Edmonton Alberta 
(Phone 422-5131 Ext. 335) 
Area Code 403 


April 1) 1973 


INTERPROVINCIAL PIPE LINE COMPANY 


Interprovincial Pipe Line Company and its wholly owned subsidiary, Lakehead 
Pipe Line Company, Inc., own and operate the largest crude oil pipe line system 
in the Western Hemisphere -- a 1,900 mile line stretching from Edmonton, Alberta 
to Port Credit Ontario, just west of Toronto. 


The system consists of three parallel lines from Edmonton to Superior; two 
lines from Superior to Sarnia, Ontario -- one via the Straits of Mackinac-and one 
via Chicago; and one line with 111 miles of loop from Sarnia to Port Credit, 
Ontario with a branch line with 64 miles of loop to Buffalo, New York. 


The Company operates as a common carrier and is engaged in the transportation 
of crude oil and other liquid hydrocarbons at established tariffs. 


HISTORY 


Interprovincial Pipe Line Company was incorporated by a special act of the 
Parliament of Canada in 1949. Lakehead Pipe Line Company, Inc., was incorporated 
in the United States in the same year. 


In 1950, the Company constructed a large diameter pipe line from Edmonton 
to Superior. This line, with an extension to Redwater, was 1,128 miles long and 
was in operation by December, 1950. 


Additional construction of loop lines, extensions of the main line, station 
tankage or other facilities has taken place each year since 1950. 


SYSTEM HIGHLIGHTS 


1950 -- Original line from Edmonton to Superior, plus a leg from Redwater to 
Edmonton completed in a record 150 days. Total length 1,128 miles. 


1953 Line extended from Superior to Sarnia, via Straits of Mackinac, with 30- 
inch pipe. In addition, 134 miles of 24-inch pipe completed between 


Regina and Gretna. 


oS): 


System extended from Sarnia to Port Credit, near Toronto, involving 
construction of 156 miles of 20-inch pipe. In addition looping completed 
between Regina and Superior, giving the system a complete second line 

on this section. 


1958 -- Second line completed between Edmonton and Regina with addition of 82 
more miles of 24-inch pipe. This completed the second line between 
Edmonton and Superior. 
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First of 34-inch pipe added between Clearbrook and Deer River, in 
Minnesota, with 39 miles of line looping. 


Lateral 12-inch, 92-mile line to Buffalo completed in late spring. The 
34-inch looping program continued, with 166 miles of pipe added -- 41 
miles in Manitoba and 125 miles in Minnesota. 


Work begun on a $4,700,000 modernization program, to include electrific- 
ation of pumping stations in Manitoba and remote control of the system 
between Edmonton and Superior. Line-looping on this section continued. 


A 466-mile extension to the Chicago area constructed with 34-inch pipe as 
the first leg of a loop around Lake Michigan from Superior to Sarnia. 
34-inch line-looping continued. 


Two major pipe laying projects completed: Chicago loop completed with 
addition of a 293-mile, 30-inch extension from Griffith, Indiana to Sarnia, 
Ontario. The 34-inch line completed between Edmonton and Superior giving 
the company three complete lines between these points. 


Twenty miles of 20-inch loops built between Sarnia and Port Credit, giving 
Interprovincial a total of 76 miles of second line between these two points. 
Station horsepower increased by 59,025 h.p. (met) with the addition of two 
new pumping stations at Sheldon and Walworth, Wisconsin and the addition of 
26 new units at 22 existing stations. One other unit moved from Vanderbilt, 
Michigan to Viking, Minnesota. Tankage increased with erection of two 
290,000-barrel tanks at Edmonton and one 217,000—barrel tank at Griffith. 


Thirty-five miles of 20-inch loops between Sarnia and Port Credit, pro- 
viding a total of 111 miles of second line between these points. Forty- 

six miles of 20-inch loops added on lateral line from Westover, Ontario 

to Buffalo, N.Y. Station horsepower increased by 234,750 h.p. (met) with 
the addition of 18 new pumping stations and 31 new units at 28 existing 
pumping stations. Tankage increased with the erection of two 290,000-barrel 
tanks at Edmonton terminal, two 217,000-barrel tanks at Superior, two 
217,000-barrel tanks at Griffith and two 150,000-barrel tanks at Sarnia. 


A total of 126 miles of 48-inch loops between Edmonton and Superior. 
Eighteen miles of 20-inch loops added on lateral line between Westover, 
Ontario and Buffalo, N.Y. Station horsepower increased by 125,000 h.p. 
with the addition of one new pumping station at Howell, Michigan and 
the addition of 26 new pumping units at Z3 existing stations. Tankage 
increased with the erection of two 390,000-barrel tanks at Edmonton, 
two 80,000-barrel tanks at Clearbrook, two 390,000-barrel tanks at 
Superior and two 217,000-barrel tanks at Griffith. In February, 1972, 
the line from Redwater to Edmonton and facilities at Redwater were sold 
to Imperial Pipe Line Company. 
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RESUME OF PLANNED CONSTRUCTION FOR 1973 (Total cost estimate $106,000,000) 


Main Line Additions -- A total of 203 miles of 48-inch loops to be constructed 
on the existing 34-inch line between Edmonton and Superior. 


Thirty-two miles of 20-inch loops to be added between Sarnia and Toronto/ 
Buffalo, including 28 miles between Sarnia and Port Credit in Ontario and four 
miles on Grand Island, near Buffalo, New York. 


Station Horsepower -- Single 5,000 h.p. electric units to be added at Metiskow, 
Alberta; Milden, Saskatchewan; Cromer, Souris and St. Leon, Manitoba; Viking 
and Clearbrook, Minnesota. Two 5,000 h.p. electric units being added at Craik, 
Saskatchewan and three 5,000 h.p. units to be added at Superior, Wisconsin. 


Two 2,500 h.p. electric units being added at Minong, Edgewater, Owen, Rio 
and Walworth in Wisconsin and at Dundee, Illinois. Single 2,500 h.p. electric 
units to be added at Adams and Cambridge, Wisconsin; Lockport, Illinois and 
Iron River, Rapid River and Indian River, Michigan. 


Two 2,000 h.p. electric units to be added at Edmonton and one 2,000 h.p. 
unit to be added at Smithville, Ontario. 


Single 1,500 h.p. electric units to be added at Odessa and Langbank, Sask- 
atchewan; Cromer and Souris, Manitoba. Two 1,500 h.p. units to be added at 
Manitou, Manitoba. 


Single 1,000 h.p. units being added at Edmonton, Aiberta; Odessa and 
Glenavon, Saskatchewan and Souris, Manitoba. 


Tankage -- One 390,000-barrel and two 200,000-barrel tanks to be built at 
Edmonton, one 120,000-barrel tank at Cromer, two 390,000-barrel tanks at 
Griffith, Indiana and one 150,000-barrel tank at Sarnia. 


SYSTEM HIGHLIGHTS (1972 Construction Included) 


Mileage 


1098 Line 1 - Edmonton to Superior (16'-18"-20") 
1098 Line 2 - Edmonton to Superior (24"~-26") 
1098 Line 3 - Edmonton to Superior (34"') 


126 Loop between Edmonton and Superior (48") 

644 North Line (Straits of Mackinac) Superior to Sarnia (30") 
759 South Line (via Chicago) Superior to Sarnia (30"-34") 

156 Sarnia’ to Portetredit.(20") 


92 Westover to Buffalo (12"') 
100 Loop between Regina and Gretna (16") 


at Loop between Sarnia and Port Credit (20") 
64 Loop between Westover and Buffalo (20") 
4 Second Line =- Straits of Mackinac crossing (20") 
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Line Fill 


It takes approximately 20,736,000 barrels of oil to fill the 5,350 miles 
of main line pipe. 


Pumping Stations 


There are 66 pumping stations located at Edmonton, Kingman, Strome, Hardisty, 
Metiskow, (Alberta); Cactus Lake, Kerrobert, Herschel, Milden, Loreburn, Craik, 
Bethune, Regina, Odessa, Glenavon, Langbank, (Saskatchewan); Cromer, Souris, 
Glenboro, St. Leon, Manitou, Gretna, (Manitoba); Donaldson, Viking, Plummer, 
Clearbrook, Deer River, Floodwood, (Minnesota); Superior, Minong, Edgewater, 
Sheldon, Owen, Vesper, Adams, Rio, Cambridge, Walworth, (Wisconsin); Dundee, 
Lockport, (Illinois); Griffith, (Indiana); Niles, Marshall, Howell, (Michigan); 
Ino, Saxon, (Wisconsin); Gogebic, Iron River, Rapid River, Manistique, Gould City, 
Mackinaw, Indian River, Lewiston, West Branch, Bay City, North Branch, (Michigan); 
Sarnia, Keyser, Bryanston, Wolverton, Westover, Smithville, (Ontario); Tonawanda, 
Williamsville, (New York). Total pumping horsepower, including 1972 additions is 
844,655 for 1973 operations. 


Tankage 


The company has in operation a total of 106 working tanks at various locations 
along the line, (see map legend) holding a total of 13,928,000 barrels of oil. 
These tanks range in size from 14,000 to 390,000 barrels capacity and are used to 
facilitate movement of the batches. 


Corporate Structure 


The Interprovincial-Lakehead pipe line system is divided into three divisions 
and seven operating districts. Western Division extends from Edmonton, Alberta to 
Gretna, on the International border between Manitoba and North Dakota, and is 
comprised of two districts. Central Division which lies entirely in the United 
States and is incorporated there as Lakehead Pipe Line Company, Inc., is comprised 
of four districts. Eastern Division lies in Ontario and has one operating district. 
The district headquarters are at Edmonton, Alberta; Regina, Saskatchewan; Bemidji, 
Minnesota; Manistique, Michigan; Fort Atkinson, Wisconsin; Bay City, Michigan; 
and Sarnia, Ontario. 


Employees 


There were 706 employees at January 1, 1973 -- 293 with Lakehead Pipe Line 
Company, Inc. and 413 with Interprovincial Pipe Line Company. 


Investments 


As of December 31, 1972 the total investment in plant and equipment was 
$708,688,000. This is slightly more than one million dollars per employee. 
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Capacity 


Upon completion of the 1972 construction program the annual average physical 
capacity of the various sections of the pipe line system were as follows: 


Edmonton - Regina----------------------- 1,381,000 bbls. per day 
Regina - Cromer----<-----<---=----=-------- 1,357,000 bbls. per day 
Cromer - Gretna------------------------- 1,435,000 bbls. per day 
Gretna - Superior----~----------~------- 1,435,000 bbls. per day 
Superior - Sarnia (via Straits of------- 538,000 bbls. per day 
Mackinac) 
Superior - Chicago--------~--~-------~---- 655,000 bbls. per day 
Chicago - Sarnia------------------------ 375,000 bbls. per day 
Sarnia - Port Credit-------------------- 355,000 bbls. per day 
Westover - Buffalo---------------------- 145,000 bbls. per day 
Operation 


The system transported 408 million barrels of oil in 1972, which averaged 
1,115,513 barrels per day. In February, 1973 deliveries averaged 1,466,988 
barrels per day, the highest rate for one month in the company's history. 


The Interprovincial system is connected with the following gathering and/or 
transmission pipe lines and receives deliveries from them at the points indicated. 


Edmonton, Alberta 
1. Gulf Alberta Pipe Line Company Limited 


Federated Pipe Lines Ltd. 

3. The Imperial Pipe Line Company, Limited 
(North-Redwater) 

4. The Imperial Pipe Line Company, Limited 

(South-Leduc) 

5. Peace River Oil Pipe Line Co. Ltd. 

6. Gulf Oil Canada Limited Refinery 

7 

8 


N 


- Pembina Pipe Line Ltd. 

- Nisku Products Pipe Line Co. Ltd. 
9. Rimbey Pipeline Co. Ltd. 
10. Texaco Exploration Canada Limited 
11. Great Canadian Oil Sands Ltd. 
12. Gibson Petroleum Company Limited 
13. Rainbow Pipe Line Company Ltd. 
14. Dome Petroleum Limited 
15. Canadian Industrial Gas & Oil Ltd. 
16. Fort Saskatchewan Pipe Line (Gulf Oil Operator) 

Hardisty, Alberta 
17. Gibson Petroleum Company Limited 
18. Husky Pipeline Ltd. 
19. Bow River Pipe Lines Ltd. 
20. Hardisty Storage Pipe Line Co. 
21. Chauvin Pipe Line Co. Ltd. 
Kerrobert, Sask. 

22. Mid-Saskatchewan Pipe Line Ltd. 
23. Murphy Oil Company Ltd. 
24. Dome Petroleum Limited 
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Regina, Sask. 


25. South Saskatchewan Pipe Line Company 
26. Imperial Oil Limited Refinery 
27. Gulf Oil Canada Limited 


Cromer, Manitoba 


28. Trans-Prairie Pipelines Ltd. 
29. Westspur Pipe Line Company 


Griffith, Indiana 


30. Tecumseh Pipe Line Co. 


Sarnia, Ontario 


31. Canada-Cities Service, Ltd. 
32. Dome Petroleum Limited 


The system is connected with the following pipe lines and delivers crude 


oil or products to them at points indicated. 


Trans Mountain Oil Pipe Line Co. 
Husky Pipeline Ltd. 

Murphy Oil Company Ltd. 
Saskatoon Pipe Line Ltd. 


Gulf (Saskatchewan) Pipe Line Ltd. 


Wascana Pipe Line Ltd. 
Winnipeg Pipe Line Co. Ltd. 
Minnesota Pipe Line Co. 
Chicap Pipe Line Co. 
Tecumseh Pipe Line Co. 
Service Pipe Line Co. 


Texas-Cities Service Pipe Line Company 


Michigan-Ohio Pipe Line Co. 
Buckeye Pipe Line Co. 
Kiantone Pipeline Corporation 


Edmonton, Alberta 

Hardisty, Alberta 

Kerrobert, Saskatchewan 

Milden, Saskatchewan 

Stony Beach, Saskatchewan 

Regina, Saskatchewan 

Gretna, Manitoba 

Clearbrook, Minnesota 

Mokena, Illinois 

Griffith, Indiana 

Griztith, Indiana 

Griffith, Indiana 

Sterling and Stockbridge, Michigan 
Por’ Huron, Michs & Geirtith.,. Ind. 
Buffalo, New York 


The Interprovincial system either directly or in conjunction with its 
connecting carriers transports Western Canadian crude oil to refineries at: 


Edmonton, Alberta 


Moose Jaw & Regina, Saskatchewan 


Winnipeg, Manitoba 


St. Paul-Minneapolis area and Wrenshall, Minnesota 


Superior, Wisconsin 


West Branch, Alma, Bay City, Trenton, Carson City & Detroit, Michigan 


Toledo & Canton, Ohio 
Warren, Pennsylvania 


Fort Wayne & Laketon, Indiana 


Chicago Area 


Sarnia, Clarkson, Oakville & Port Credit, Ontario 


Buffalo, New York 


Interprovincial Pipe Line Company 
P.O; Box 398 
Edmonton, Alberta 


April 1, 1973 
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